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Economic reality is characterized by the existenok large and numerous
interdependencies between markets. One exampleses the aspects that characterize the job
market act as determinants of the demand for coesgoods, as employees spend their earned
income on the labor market, and producers undeigaoghdepending on the amount of
production sold at a price that is considered faliso, important aspects in the economic process
are the phenomena of substitution and compleméntdoth at a consumer level, and at a
producer scale. In this context of the pricing ilh markets, there is a switch to the
conceptualization and analysis of the general dxjiwim. From a theoretic perspective, general
equilibrium refers to a situation in which all matk in the economy (economic goods market,
money market, capital market and labor market) samaultaneously in equilibrium, i.e. when
prices and quantities do not change. Moreovetheéngeneral equilibrium analysis, an important
issue is the developing of the economic disequuliarcondition.

The economic equilibrium problem concerns politieabnomy since its inception, more
precisely ever since economic thinking was set spience on its own. The Classical thinking of
economic equilibrium can be found in the works ofafm Smith, David Ricardo and John Stuart
Mill, just to mention its most representative expots of classical liberalism. One of their main
goals was denouncing the restrictive mercantitieas of free competition. For Adam Smith, the
state should refrain from intervening in the ecogipbecause when people act freely in search of
their self-interest, there is an invisible handt thians efforts into benefits. In fact, the theorfy
the "invisible hand", stated by Adam Smith, candomsidered as a form of the concept of
economic equilibrium. According to this theory, ampetitive market-based economy can
spontaneously secure the equilibrium between ptamiu@nd consumption, and supply and
demand, which makes government intervention unsacgsAlso, according to the theory of the
"invisible hand", the game of interests that ocoarthe market is enough to harmonize the
economic life.

Further, the most important theories regarding theonomic equilibrium and
disequilibrium are those stated by Alvin Marshaipn Walras, and John Maynard Keynes, after
which other theories emerged in order to includeophenomena in an economy.

In subsequent approaches, economists have focasecufarly on three issues that arise
in the context of general equilibrium systems (Whare mainly based on the assumption of
perfect competition): (i) whether there is a copawling general equilibrium solution in the
sense of compatible variables’ values; (ii) whetiés solution is unique, i.e. if there is only one
value for each variable consistent with the globaution; (iii) whether the system is stable,
meaning if it returns after a disturbance in theildorium values. Although during the 20th
century, many economists, including Kenneth J. wrrand Gerard Debreu, proposed
mathematical models and approaches in order ty gquilibrium and give definitive answers to
these considered issues, the current global ec@ncomjuncture, determined by the worst
economic financial crisis registered after World WH, led to the resumption and
reconsideration of these equilibrium and disequitm approaches from a broader perspective.
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Within the theoretical context of the twentieth wew, these developments led to the
emergence of one of the most important dilemmagdéonomists: fiscal policy versus monetary
policy. This dilemma is even more present in timseframe, which is characterized by crises
and major economic imbalances.

With regard to the economic policy, this was difer;, depending on the political
orientation of individual governments. In this resp periods of monetary policy, which targeted
control and stability, were fiercely supported bgmatarists represented mainly by the School of
Chicago, but alternated with periods in which goveents adopted economic policies meant to
encourage employment by increasing public spendiamely policies which have their basis in
Keynes's economic thinking.

For monetarists, budgetary or fiscal impulses nfégcarevenues, however, only short
term, but instead, government spending financedolylic loans or taxes will lead to the
suppression of an approximately equal volume ofgbei spending, both for consumption, and
investment, so ultimately production, employmend gtobal income will not suffer significant
changes.

In the last century, the two schools of economautiht have had an open confrontation
regarding the most effective market economy syssem which should be adopted by the
government in its policies for sustainable econode¢elopment and growth.

Despite Milton Friedman’s claim that the differeacdetween monetarists and
Keynesians are only of an empirical nature, themssd debate between the two orientations is
reflected in the economic model used: monetarigdNalrasian and they consider the economy
exhibits only temporary imbalance, also, they v&ien the positive action of Adam Smith’s
"Iinvisible hand", whereas Keynesians advocate faordrary approach.

Monetarism emerged out of the contemporary econodiificulties. In times of
profoundly felt crises, the society develops newotketical perceptions and is looking for new
values. Against such a basis, Keynesian arosewwlh the Great Depression of 1929-1933,
and, based on the current premises, determinetebgurrent economic and financial crisis, we
can expect new models to arise for the analysecohomic equilibrium and disequilibrium.

Many economists see the crisis of 2007-2008 asnamitable consequence of past
excesses of the economy, and truly as a healingepso The current context, determined by the
economic crisis, provides positive prospects ferémergence of a new approach to the general
equilibrium theory, in terms of the current economeality that will permanently and
significantly change the economic thinking, as veslhelp achieve a synthesis of the various
patterns of equilibrium on aggregate markets, wiuctld lead to a stable general equilibrium
framework for sustainable recovery, and furthertf@ development of the global economy. In
other words, the recovery of the economies ouhefcrisis will be achieved through a concerted
action of the state and market forces; howevamnust considered the fact that the market is a
system based on the principle of self-regulatiomg @éhe state should not interfere in the
mechanism of its operations, but must remain atfieal in order to ensure a coherent fiscal
policy and a regulatory framework of markets, emagphgents to freely express themselves in a
legitimate competitive environment, in which thenachieve their desired benefits.

The research on the general equilibrium theoryctwhs the subject of this thesis, will
raise a number of important issues that have erdergthe last century and especially after the
outbreak of the current economic crisis regardimg ¢apacity, and the limit of the economic
models in ensuring the necessary predictability thee development of various economic
phenomena and the achievement of general equitihrboth in medium, and long term. This
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economic crisis has revealed the limit of the peggbmodels in the current economic context,
and the measures, taken to reduce the negativetsfi€ the crisis, would seem that no longer
meet the theoretical suggestions of advocates feynks, Friedman, and other prominent
economists. In this tough context, we can expeztethergence of a new vision of equilibrium,
by combining the tools offered by Keynesians abeérkls, but their research results should not
be considered as postulates for economic policiéerefore, major current issues will be
addressed in terms of economic theory and poliah the main objective of finding new ways
to allocate resources, which could ensure sustiEredmnomic development.
In this research, the general equilibrium will bensidered through a differentiated
approach from the perspective of existing modetsfature developments. The structure of this
thesis aims to address four major research issues:
(1) Equilibrium and Disequilibrium Issues in Econ Theory
(i) The Theory of General Equilibrium from KeyresPerspective: Theoretical
Analysis and Suggestions for Economic Policy

(i)  The Monetarism Concept Regarding the Existerof Equilibrium in Economic
Theory and Policy. Effects and Significance

(iv) The General Equilibrium Theory Approach inetiContext of the Current
Economic Reality and Future Perspectives

Given that this thesis aims to analyze generalliéguim, is important, first of all, to
define what constitutes a state of equilibrium, avitht determines it. Thus, the first chapter
covers conceptually the issues of equilibrium amskqlilibrium, which were the subject of
research for economists for the past last centoudysahalf.

This first chapter begins by examining and defirtimg concept of economic equilibrium,
after which the analysis will be extended to thebpems of achieving general equilibrium, and
then to the transition from equilibrium to disedilum issues, addressed in economic theory.

Equilibrium, a term used in various sciences, desigs, at a market level, a situation in
which consumers and sellers are satisfied withctireent combination of prices and quantities
that are bought or sold. Also, the equilibrium isemtral concept of modern economic analysis
describing situations which economists claim waaligdays do, but which serve as a reference to
study specific situations. In this framework, thaimforms of equilibrium are uncooperative
equilibrium (Nash equilibrium) and competitive eduium (Walrasian).

The mathematical formulation of the general eqtiliim theory is known as the Arrow-
Debreu model, named after the two economists whaentlais formulation: Kenneth J. Arrow
and Gerard Debreu. The major contribution of Kehnét Arrow and Gerard Debreu for
economics was in a 1954 article, which addressedxistence of general equilibrium. Strongly
mathematized, this paper characterizes a genendibemym state with a few assumptions about
the rationality of consumers and businesses. Tdermonstration is more elaborate than that of
Walras, whose demonstration consists of only aamjean equality between the number of
equations and number of unknowns necessary toetiseiexistence of an general equilibrium.

This significant contribution to the development exfuilibrium was acknowledged to
Kenneth J. Arrow (1972) and Gerard Debreu (1983)iayting them the Nobel Prize. Also, the
Nobel Prize was awarded to other economists, wive kantributed to the development of the
equilibrium theory: Paul Samuelson (1970), Mauddiais (1988), John Richard Hicks (1972),
John C . Harsany, John F. Nash, and Reinhard Sa!e&4).

Regarding the general equilibrium analysis, an g issue that occurs is the
economic disequilibrium. Theory of economic diséiguium considers that in an economy there
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are different forms of disequilibrium, with differeintensity levels, in the form of economic
crisis, budget deficit, unemployment, and inflatitmaddition, disequilibrium theory proposes a
dynamic analysis of equilibrium and considers, tegcally, that economies are always in a state
of imbalance, because they evolve and are in aepsothat strives for an equilibrium situation.
After a strong development of the disequilibriunedhy during the 1960s and 1970s, it slowly
stopped having the privileged attention of econtsnisspecially after the economies’ problems
(stagflation, major imbalances) started to be resbl

The conceptual approach to the problems of equilibrand disequilibrium in economic
theory has allowed the demarcation of the definergns for using the specific instrumentation
of economic theory in the researches of the sulesggqinapters.

Based on the definition of the analysis terms @f toncept of equilibrium, in chapter
two, | achieved a comprehensive analysis of Kegnegneral equilibrium theory, both
theoretically and empirically.

In this approach, the main ideas of the Generabmhlkave been summarized as follows:
the theory of effective demand; stating the fundatalepsychological law on income and
consumption; the marginal efficiency of capitale theneral theory of interest rate, representing
the preference measure for liquidity; and the thedremployment.

A first interpretation of the General Theory wasegi by John Hicks and Alvin Hansen,
who developed an economic model based on Keynesasroeconomic theory. The general
equilibrium approach, from the perspective offel®d this model, provides a simple and
consistent analysis of the effects of monetaryfeasul policy on aggregate demand and interest
rates. The model tackles the problem of determisinmlated equilibrium values of interest rate
and national income as a result of the conditionthe money market and goods market for the
achievement of the macroeconomic equilibrium bggnating the real and monetary sectors in
the economy. The major limit of this model is thavas developed for a closed economy.

Based on Keynes’s the main ideas, | realized anreralpresearch using the regression
model to analyze the validity of the assumptiond aguations underlying Keynes's model. This
empirical research has been applied to five coestdlassified into 3 types of economies,
namely the Anglo-Saxon type (U.S. and UK), Westéumopean-type (France and Germany),
and the emerging European type (Romania).

Regarding the factors affecting nominal incomeythary depending on the size of the
economy. Thus, the nominal income of larger ecoesrdepends on the volume of employment,
the previous income level, and previous level ofplryment volume. By comparison, for
Romania’'s European emerging economy, the nomicaiie depends on the amount of labor
employed (0,5289), tax rate (-0,2119), and consiompével (1,0879).

The situation changes radically when discussing rda income situation: for large
economies, the factors makers remain similar tegHor nominal income, but for Romania the
determinant factors change, and this time the daters that influence the larger economies
have a similar impact on Romania’s economy, namiaylevel of employment (1,5480), the
output of the previous period (-1,5480), and thtum® of employment in the previous period
(0,7738).

The consumption analysis revealed that the factsmsicture changed for the more
developed economies in regard to Keynes’s assungtand is also influenced to some extent
by the tax level. For Romania's emerging econonmgret is no influence of taxes on
consumption, and its influencing factors are disjptes income in the current period (0,7317),
disposable income in the previous quarter (-0,734@) consumption for the last three quarters
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(0,1461; 0,2056; and -0,1265). However, it is ndtet the main factor influencing consumption
remains disposable income.

Further, the savings’ level in Romania is influeshdey current disposable income
(3,1932) and previous disposable income (-1,668&8)ings from the previous period (0,7697)
and taxes from the previous period (-0,8039). Fongarison, savings the larger economies are
influenced by current and previous disposable irgosavings from the previous period, current
taxes and previous taxes (for the U.S. economy).

For the larger economies, investments’ level isugriced by the current and previous
level of nominal income, the previous employmeneleand the current period and previous
real wage. For the European emerging economy, ditiad to the factors of influence already
mentioned, also appear two other influencers: tianiaof tax rate (-1,4749) and variation of
government’s consumption ratio (-1,7149).

The results of this research showed that the ecmnosality has undergone structural
transformation, causing changes of Keynes’s moglehtons. These changes have led to further
developments of Keynes’s theory and to the evalutibthe Neo-Keynesian School, otherwise
analyzed in the last section of this chapter.

Keynes's contribution to address equilibrium ateecrmeconomic level paved the way for
a remarkable development of the scientific reseamcbconomics over the last century. Thus,
Keynesian theory was and still is a landmark for amacroeconomic analysis. Regardless of the
adopted school or ideology, all macroeconomic medess have used the tools provided by
Keynes since 1936. Keynes was criticized by somenauists (noting here the strong
opposition from monetarists), and supported by ro#tenomists, because in the current period,
five years after the crisis of 2007, his ideashaoeight back into discussion.

As stated previously, the strongest oppositiorh Keynesian theory was sustained by
the representatives of the monetarist school wiigized mainly the Keynesian attitude towards
the role of the state in the economy. However dér@gulation policy advocated by monetarists
was the main cause of the outbreak of the 2007-2688, but also the liberal deregulation led
to a sharp increase in economic activity in thé 2&syears.

As shown, in order to better understand the busipescesses and the essence of the
debates between Keynesians and monetarists, gaeseary to study both the theoretical and
especially the empirical monetarist theses. In tagpect, in the next chapter, the monetarism
vision was addressed in terms of achieving equuifbrin the economy.

Thus, in the third chapter, for the analysis of thenterattack against Keynesianism in
the second half of the last century, | resortedh® presentation, interpretation and empirical
research of the monetarist theses on the exiswneguilibrium in theory and economic policy.
This approach aimed to highlight the advantagesad¥antages, and the effectiveness of the
actions promoted by the proponents of this schbetonomic thought.

From a theoretical perspective, the Chicago Sch@aml a major role regarding the
influence of the monetarist ideas in economic theAfso, another important aspect to be noted
is the diversity of ideas within the same schooleobnomic thought. Thus, in this chapter,
equilibrium was analyzed using Friedman's mondt#reory, Karl Brunner and Allan Meltzer's
point of view, and the Federal Reserve Bank ofL.8tis monetarists’ perspective.

All of these monetarist orientations support a camrset of ideas, namely:

0] the long-term monetary neutrality,

(i) the short-term monetary non-neutrality,

(i)  the budget deficit is an important factor fmonetary phenomenon,
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(iv)  the fiscal actions have a limited impact aatianal income, but can cause short-
term changes in production and employment,

(v) the distinction between real and nominatiiast rates,

(vi)  the role of monetary aggregates in policglgsis.

The first four ideas of this set were analyzed i empirical research, whose main
purpose was to see the validity of the assumptatomsre. The results of this research showed
that some hypotheses are confirmed, others argedgfyet there is a relationship between
variables:

0] empirical research disproves the hypothesiwof term monetary neutrality, but
confirmed the existence of a long-term relationdtepveen the four variables of
the quantity theory of money (money supply, velat money, prices, and real
output);

(i) empirical research refuted the hypothesisloért term monetary non-neutrality,
as it was invalidated for the U.S. and UK, but lyacbnfirmed for the euro area
and Romania;

(i)  empirical research confirmed the hypothdbigt the budget deficit is an important
phenomenon of inflation;

(iv)  empirical research contradicted the hypothetsiat fiscal actions have little
influence on the national income.

The empirical research also presented another tanoresult regarding the factors
attached to variables, as in some relationshipsetige a contradiction between the values
obtained in the research and the values proposeitheoyeconomic theory. Thus, there is the
possibility of certain limitations concerning thehéevement of forecasting and decision-making
for economic policy based on these models.

In the final section of the chapter, the monetajgiroach was analyzed in terms of the
Mundell-Fleming model of the general equilibriumapen economies.

The fourth chapter is devoted to the analysis ef ¢hrrent state of macroeconomic
research and the development of a general equifibrnodel for markets with turbulence and
search frictions.

Since 2007, the global economy has passed througtexperience that not only
highlighted the flaws in the prevailing economic dats, but also the negative aspects of the
human society, which led to the collapse of a sefigeust. Thus, the final part of the research
implied achieving a general equilibrium in the @xitof the current and future economic
realities.

This chapter contains three sections consecrateitheoresearch and analysis of the
general equilibrium in the current economic ancemsific context, determined by profound
changes in the global economy. In this last chaptdiscussed in an innovative and personal
perspective the general equilibrium theory in tloatext of the current and future economic
realities. Thus, in this chapter, two researche® teen conducted:

0] the first research took the form of a meta-analyiss aimed to understand the
causes that triggered the subprime crisis of 204¥ the events that led to the
global recession in the aftermath of the economid financial collapse. This
research used seven reference works, that trela¢edvents related to the 2007-
2008 crisis, both those leading to its triggeriaugg the effects of the collapse.

(i) the second research took the form of a factor arsathat aimed to determine the
directions of research that characterized the ratiér of the crisis started in 2007
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and the timeframe of 2008-2011. This research gsedndary data which were
extracted from 342 articles, which have 665 indialdresearches.

Following the second research, three main resedirgttions were identified, which
explains 56% of the total researches, based onhwhie current state of the research was
analyzed:

(1) F1 — the first direction concerns the reseapproach in terms of an interaction
between aggregate general models and economicranedfipictuations, however
the papers of this factor cover less the genemmicageh of macroeconomics,

(i) F2 — the second direction is characterizedh®yapproach of monetary policy and
money supply in the researches, but the papetsedddcond factor do not address
the real variables (consumption, savings, prodagctiemployment, and
investment)

(i)  F3 - the third direction is characterized by th@rapch of currency and interest
rates, but does not address the macroeconomicgmbnd the macroeconomic
aspects of public finances.

General equilibrium models, especially the modeksented throughout the preceding
chapters, have direct implications for the currenbnomic crisis. By solving the models,
prescriptions for most economic recessions in #@e tentury were obtained, which have
succeeded up to the economic crisis of 2007-200&;hy due to its extent and magnitude, was
an event that can not be compared to anythingémhappened before, yet it contains all events
into one, as Krugman stated (2009). Therefore, tinie the situation should be addressed
differently.

Searching for reasons for which things have nottioned properly since 2007, it is
inevitable to reach toward the scientific contrdmstof economics. In fact, their proposed models
covered individual actions of agents, argued oftgreconomic analysis. Nobody has been able
to provide a perfect solution for a logical undansting of the chaotic fluctuations in asset prices
and, especially, financial assets. And yet thegeeprare key factors in economic decisions.

The empirical research findings from the secondt#raand the third chapter, together
with the results of two researched presented in filse two subsections of chapter four,
represented the hypotheses for achieving an equiibmodel for markets with turbulence and
search frictions (in the third section of chaptaur).

Moreover, following this endeavor, | have developgadmodel that contains nine
equations that correspond to the current and fudaomomic realities, considering the fact that
global economies are affected by the negative &sffet the economic crisis and are under a
direct pressure from changing economy paradigm.

The model developed throughout the fourth chaptenmgpts to provide an answer to the
desire to understand the current and future ecanoeailities, given that many considered this
crisis a surprise appearance of a negative phermmeven though the signals elaborated by
various economists have predicted this declineeanemies.

The model which was the result of this researclsist® of nine equations and attempts
to integrate the main aspects of the new econotaie which was established after the economic
crisis of 2007. The unpredictability econometricdals regarding the triggering of this crisis,
led me in the process of elaborating this modeintooduce in the systems of equations the
turbulence based on the existence of hazard.

The hazard interacts with economic vulnerabilityd agenerates risks in the economy,
leading to the existence of turbulence. Vulnergbib a qualitative variable which refers to the
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characteristics of the economic processes regattim@bility to forecast, to be resilient and to
recover, when faced with external shocks. It igiiréd that vulnerability is a variable that is in
an inverse relationship with the presence of ttmesin economy, i.e. the level of market
regulation, and, in turn, hazard is derived from ¢bmposition of risk with regulatory level.

In such circumstances, the risk and hazard arenimwerse relationship, i.e. a stricter
regulation leads to a reduction in risk, whereasdaiced state presence in the economy increases
the risk. However, it should be borne in mind thatronger regulation also causes a reduction in
the risk of positive contingencies and unexpeciazhts. Therefore, an excessive regulation will
reduce the capacity of markets to generate anaditot that allows a certain level of national
income, as regulatory constraints will generateisindestment of savings at the expense of
market economies with a lower regulatory level. &inthese conditions, hazard occurs at the
intersection of the hazard’s line with the hypeebthat expresses the indirect relationship
between risk and regulation (Figure 4-6). Anothesutt is that a certain level of regulation
allows for two scenarios: one that could creatensifable hazard that could lead to a more
efficient allocation of resources through the market there could be an associated risk for
generating moral hazard effects with negative mmsions on the economy and markets,
similar to the events of the 2007-2008 crisis dral fieriod that followed after the triggering of
the crisis.

After the clarification of the terms in which thencept of hazard will be used and
associated to the economic variables, we turn ® dbncept of turbulence to give it a
guantitative expression. Thus, | considered tunzdeas the aggregate amount of associated
hazards.

In order to obtain the equilibrium conditions iretgoods and services market, money
market and the financial market, the results frbm fgrevious researches served as assumptions,
whereas for the labor market equilibrium, this weggproached from the perspective of the
equilibrium model with search frictions developgdamond, Mortensen and Pissarides.

The main result of this thesis consisted in obtena general equilibrium model of
markets that includes the current turbulences tiffgdhe economies, as well as the search
frictions that determine the disequilibrium sitaatin the labor market.

The course of events after the crisis of 2007-2@08to the cessation of funding of the
private sector and the development of a liquiditgis, which together have led to the evolution
of the sovereign debt crisis. Therefore, this situlahas caused and still causes the need for a
mix between the tax policy and the monetary pdiacgtimulate economic activity and to resume
funding. However, the debate on financing through moneyticneaor through government
spending refers, first of all, to the comparatigeantages of tax policy and monetary policy for
the real economic activity.

Finally, the economic policy measures are analyredhe context of the general
equilibrium model of markets with turbulence andrsé frictions. In this analysis, interaction
between fiscal actions (having as tools to usegtioavth rate of real government consumption
and tax rates) and monetary actions (having as twoluse the money multiplier, monetary
policy rate and the the minimum required reserve)ria studied.

Thus, the question of using the fiscal policy a thonetary policy to stimulate financing
with the highest possible positive effect on thereeny, refers to the adoption of a set of
optimal strategies, which must take into accouetribks of adverse effects, namely a stronger
imbalance of the economies and markets. Under ttmsditions, the set of optimal strategies is
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achieved by using Nash'’s solution, i.e. the settigftegiess (S, Sr) that maximizes the product
[Uy(Sy) — Uy (0)] X [Up(Sg) — Ux(0)] for solving the negotiation problem in terms of
stimulating the economic activity.

The economic decline caused by the crisis of 20@i7véhich continued throughout 2008
and 2009, represented the most severe contraegstered since the Great Depression. World
governments have taken swift and radical measoresop the slippage of economic activities.
Although in a first phase the measures have hathpact, and the economy began to revive, its
vulnerable points and risks caused the triggerirg aisis regarding the sovereign debt.

Thus, the recovery may take different forms, depenon the relative degree of force
and sustainability of the process: a ‘V’' recovesyfast and vigorous; a ‘U’ recovery is slow,
whereas a ‘W’ recovery goes through a temporaryisgon and then the economic activity
returns minus values. Regarding the measures ofwbeeconomies that were hit hard by the
crisis, the United States and the European Unibese aimed at implementing intervention
programs to stop the decline and restore the growth

The United States of America, through the FedeesdRve, has used over the last 5 years
the Quantitative Easing policy to finance the eeconoThus, two programs of Quantitative
easing (QE1 and QE2) were started and finished, thadthird program (QE3) is currently
ongoing.

However, regardless of how the situation looks likeUnited States, the short and
medium term prospects of the European Union apfede just as negative. First, the EU’s
potential growth is lower than that of the Unitei@t8s. Second, the countries in this region are
facing serious difficulties to counteract the &’isieffects with fiscal policy because, even before
2007, they had been registering and continue tordebudget deficits, accompanied by high
volumes of public debt in relation to the gross éstit product. Third, the European countries
face difficulties in terms of a low rate of incress productivity. In addition, the debt of
important countries in the Eurozone (Greece, Patfutaly, and Spain) has increased, and their
competitiveness has decreased.

Therefore, another situation where Nash's solut@nbe applied for optimal equilibrium
refers to the current state of the European Uruoer the full sovereign debt crisis. The crisis
has led to the exposure of the European economghkas created an urgent need to improve the
coordination of the fiscal policy. To successfuigpond to the crisis, European leaders decided
to create two instruments, namely the Europeanni€iah Stability Facility and the European
Stability Mechanism, aimed at funding the Europeaanomies that exhibited problems. Thus,
given the € 700 billion lending capacity of thea® instruments, the situation of maximizing the
utility of the financing programs can be analyzathwash's solution.

The rapid and permanent transformation of the dglebanomy induces the interference
of a broad spectrum of turbulences, based on badbgenous, and exogenous associated risks.
The emphasizing competition between consumers, daegtwbusinesses and between global
economies in accordance with the continuous difreasion of needs are leading to a continuous
innovation of the tools and techniques used in ecoa policies in order to achieve sustainable
economic growth. Therefore, the proposed modehiended to be a useful macroeconomic
analysis tool for the adoption of policies that im#e purpose stated above. However, taking
into account the trends of financial globalizatidnis necessary that the general equilibrium
model of markets with turbulence and search fidito be further developed in order to become
a tool with a high utility.
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The research which represents the subject of Hasig fits into the current trend of
scientific research to include and consider thesterce of turbulence and search frictions as
factors, namely as normal aspects of the new ecimnstage.
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